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1 . YOU CAN DRAW ON THE FOLLOWING IN DISCUSSING THE TARAPUR 
CASE WITH THE PARS: 

2. THE NUCLEAR REGULATORY COMMISSION POR A NUMBER OF MONTHS 
HAS BEEN CONSIDERING A LICENSE APPLICATION POR ONE YEAR'S 
SUPPLY OP ENRICHED URANIUM PUEL POR THE TARAPUR ATOMIC 
POWER STATION LOCATED NEAR BOMBAY AND CONSTRUCTED IN THE 
1960'S UNDER THE U.S. AID PROGRAM. TARAPUR IS COVERED BY 

PULL IAEA SAPEGUARDS. UNDER A 1966 SUPPLY CONTRACT, THE 
U.S. HAS A 30- YEAR OBLIGATION TO PROVIDE PUEL FOR THE 
PACILITY AND, IN TURN, INDIA HAS AGREED THAT THE PLANT WILL 
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OPERATE ONLY ON AMERICAN ENRICHED URANIUM. 
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2. THIS SPRING, ENVIRONMENTAL AND NON-PROLIFERATION GROUPS 
OPPOSED CONTINUED EXPORTS TO TARAPUR AND THE NRC AGREED TO 
HOLD A PUBLIC HEARING THIS SUMMER. BECAUSE OF VARIOUS 
DELAYS IN THE PUBLIC HEARING, THE USG URGED THAT THE NRC 
APPROVE A PARTIAL SHIPMENT OF FUEL TO AVERT A POTENTIAL 

POWER CUT IN THE BOMBAY AREA WHILE THE NRC CONSIDERED THE 
BROADER ISSUES FOLLOWING THE JULY 20 PUBLIC HEARING. THE 
INDIAN ATOMIC ENERGY COMMISSION WOULD HAVE RUN OUT OF FUEL 
FOR THE FUEL ROD FABRICATING PLANT AT THE END OF AUGUST. 

4. THE NRC JULY 2 IN A SPLIT 3-1 DECISION ISSUED THE 
LICENSE FOR THE PARTIAL SHIPMENT. IN RENDERING THIS DECI- 
SION, THE NRC TOOK NOTE OF THE PROVISIONS OF THE 1963 
AGREEMENT WITH INDIA RELATING TO REPURCHASE OF SPENT FUEL 
BY THE U.S. AND URGED THE DEPARTMENT OF STATE TO EXPLORE 
WITH THE GOI THIS POSSIBILITY. IN CONNECTION WITH THE 
TARAPUR LICENSE QUESTION, AMBASSADOR SAXBE RETURNED TO THE 
U.S. FOR CONSULTATIONS AND MET WITH A NUMBER OF CONGRES- 
SIONAL FIGURES IN SUPPORT OF THE LICENSE FOR THE PARTIAL 
SHIPMENT. THE AMBASSADOR MADE THE POINT THAT THE HEARINGS 
IN JULY WOULD PROVIDE A FULL OPPORTUNITY TO AIR ALL 
PERTINENT ISSUES AND PENDING A DECISION ON THESE THE NRC 
SHOULD PERMIT THE INDIANS ENOUGH FUEL TO KEEP TARAPUR IN 
OPERATION. 

5. FYI ONLY. IN ADDITION TO BROADER QUESTIONS INVOLVED IN 
CONTINUED SHIPMENTS TO TARAPUR, THE NRC HAS BEEN CONCERNED 
ABOUT THE POSSIBLE REPROCESSING OF U.S. ORIGIN SPENT FUEL 

AT AN INDIGENOUS REPROCESSING PLANT WHICH THE INDIANS HAVE 
BEEN CONSTRUCTING ADJACENT TO THE TARAPUR ATOMIC POWER 
STATION. SUCH A POSSIBILITY WAS ENVISAGED IN THE 1963 INDO- 
U.S. AGREEMENT BUT, BEFORE U.S. FUEL CAN BE REPROCESSED, 

THE U.S. MUST MAKE A DETERMINATION THAT THE INDIAN RE- 
PROCESSING PLANT IS ADEQUATELY SAFEGUARDED. THIS DETERMINA- 
TION HAS NOT BEEN MADE AND THE QUESTION WOULD BECOME MOOT 
SHOULD THE U.S. EXERCISE THE REPURCHASE OPTION AS 
RECOMMENDED BY THE NRC. 
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6. ANOTHER IMPORTANT CONSIDERATION IN THE TARAPUR CASE 
IS THE FACT THAT USG FAILURE TO FULFILL ITS OBLIGATION TO 
SUPPLY THE FUEL WOULD PROVIDE THE GOI A BASIS FOR CON- 
SIDERING ITSELF RELEASED FROM ITS OBLIGATIONS INCLUDING 

THE SAFEGUARD AND CONTROL PROVISIONSOF THE 1963 AGREEMENT. 
END FYI. KISSINGER 
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